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1. The present document contains Program and Budget Committee (PBC) document
WO/PBC/25/12 entitled “Opening of New WIPO External Offices during the 2016/17 Biennium”,
which was submitted to the WIPO Program and Budget Committee (PBC) at its twenty-sixth
(July 10 to 14, 2017) and twenty-seventh (September 11 to 15, 2017) sessions.

2.  The decisions of the PBC in respect of that document appear in the “List of Decisions
Adopted by the Program and Budget Committee” (document A/57/5).

[Document WO/PBC/25/12 follows]
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1. At the Fifty-Fifth Series of Meetings of the Assemblies of the Member States of WIPO
(October 2015), the WIPO General Assembly, at its Forty-Seventh (22" Ordinary) Session,
decided with respect to the issue of new WIPO External Offices, as follows (refer to document
A/55/13, paragraph 258 (General Report adopted by the Assemblies)):

“The WIPO General Assembly decided:
“l1. to adopt the Guiding Principles annexed to this decision;

“2.  recognizing the Organization’s limited capacity to open new external offices, and
desirous to take a phased and prudent approach when establishing new external

offices, to open not more than three external offices per biennium for the biennia, 2016/17,
2018/19, subject to approval by the WIPO General Assembly.

“3  this decision is without prejudice to any decision by the Program and Budget
Committee and the General Assembly on opening new external offices pursuant to the
Guiding Principles after an evaluation during 2021.

“4  for the period mentioned in paragraph (2), priority should be given to Africa. For this
purpose, Member States are encouraged to submit their hosting proposals to be
considered under the Guiding Principles.”

2. The mentioned ‘Guiding Principles regarding WIPO External Offices’ detail a process to
be followed for the “establishment of a sustainable, adequately sized network of WIPO External
Offices (EOs), that adds clear value, efficiency and effectiveness to program delivery in
accordance with the results framework of the Program and Budget, in a coordinated and
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complementary way with WIPO HQ and in a way that may otherwise not be achieved through
operations at WIPO HQ.” This process, involving notifications by Member States of a wish to
host an external office and a proposal for the same, can be read in document A/55/13. The
Guiding Principles stipulate that the WIPO Secretariat “shall provide to the PBC a separate,
factual and technical report on proposed new EO and its consistency with these guiding
principles”. The Annex to this document provides the mentioned separate, factual and technical
report for new external offices proposed for the 2016/17 biennium. It is based on a template
which has been derived from the Guiding Principles. The text is verbatim from the Member
States’ proposals. Clarifications by the Secretariat are indicated in [ ....] (italic).

DEVELOPMENTS SINCE THE FIFTY-FIFTH SERIES OF MEETINGS OF THE ASSEMBLIES
OF THE MEMBER STATES OF WIPO

3. Following the decision of the WIPO General Assembly on the Guiding Principles and
further to consultations with the Chair of the General Assembly, Ambassador Gabriel Duque,
the Secretariat initiated steps to ensure the implementation of the decision of Member States.
Following analysis of the Guiding Principles, the Secretariat issued a Note (C.N 3641) dated
November 13, 2015, addressed to Ministers of Foreign Affairs, repeating the process detailed in
the Guiding Principles. Based on the practical implications of this process with respect to the
2016/17 biennium, the mentioned Note provided deadlines by which notifications and proposals
should be received from Member States in accordance with the Guiding Principles.

4, The deadlines articulated by the Secretariat in the Note for notifications and proposals
were arrived at looking at the practical requirements imposed on the Secretariat to produce the
separate, factual and technical report which would need to be considered by the 25" Session of
the Program and Budget Committee (PBC) to be held from August 29 to September 2, 2016. In
particular, Member States have established that PBC documents need to be made available in
all official languages at least two months in advance. Consequently, the report with all of the
proposals which would be received would need to be translated into all languages and available
by June 29, 2016. Based on past practice in the preparation of documents for WIPO meetings
and the anticipated volume of translation required in this case, it was felt reasonable and
practical for the Secretariat to request to receive proposals to host a new WIPO External Office
for the 2016/17 biennium, in accordance with the Guiding Principles, by February 29, 2016.

5. It should also be noted that the Guiding Principles state that, “In the preparation of this
proposal the Member State may request the assistance of the Secretariat.” and C.N 3641
recalled this stipulation. Until February 29, 2016, the Secretariat met separately with

11 delegations which had notified of their wish to host a WIPO External Office and provided
assistance to them in line with the Guiding Principles. In keeping with the letter and spirit of the
Guiding Principles, the Secretariat provided factual and technical assistance to these
delegations on the issue of consistency with the Guiding Principles.

6. Following the February 29, 2016 deadline, concerns were raised by some delegations that
not all Member States that wanted to submit proposals for the 2016/17 biennium had done so.
Consequently, the Chair of the WIPO General Assembly, Ambassador Gabriel Duque, held
consultations with Member States which resulted in agreement among Member States to extend
the deadline to March 29, 2016 for the submission of proposals to host an external office in the
2016/17 biennium: by those Member States which had already notified (in accordance with the
Guiding Principles); by Saudi Arabia; or for the revision of proposals already submitted by the
initial deadline of February 29, 2016 (as contained in C.N 3641).
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7. As of the end of February 29, 2016, the following Member States had notified of their wish

to host an external office in the 2016/17 biennium:

CeoNoOhRWNE

Algeria
Azerbaijan
Chile
Colombia
Cote d’lvoire
Ecuador
Egypt

El Salvador
Ethiopia
India

. Iran (Islamic Republic of)
. Kenya

. Mexico

. Morocco

. Namibia

. Nigeria

Panama

. Republic of Korea
. Romania

. Rwanda

. Saudi Arabia*

. Senegal

. South Africa

. Tunisia

. Turkey

United Arab Emirates

8. As at the extended deadline of March 29, 2016, the following Member States had
submitted proposals to host an external office in the 2016/17 biennium, either in their national

capacity or on behalf of a group of countries or Regional Group:

CoNoogaRwWNE

Algeria

Azerbaijan

Chile

Colombia

Ecuador

Egypt

El Salvador

India

Iran (Islamic Republic of)

. Kenya

. Mexico

. Morocco

. Nigeria

. Panama

. Republic of Korea
. Romania

. Tunisia

. Turkey

! Included in the list as directed by the Chair of the General Assembly in consultations with the Regional Coordinators

on March 16, 2016.
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9. Consequently, the above list of 18 Member States constitutes the final and definitive list of
proposals to host a WIPO External Office in the 2016/17 biennium. All of these proposals can
be found on the PBC 25 web site at the following link:
http://www.wipo.int/meetings/en/details.jsp?meeting _id=39942.

10. The following decision paragraph is proposed.

11. The Program and Budget
Committee (PBC) is invited to:

0] Consider document
‘Opening of New WIPO External
Offices during the 2016/17
biennium

(document WO/PBC/25/12); and

(i) Following consideration of
document WO/PBC/25/12 and
the proposals of Member States
referred to therein, make any
recommendation to the WIPO
General Assembly.

[Annex follows]
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PROPOSAL FOR THE HOSTING OF AN EXTERNAL OFFICE?

NAME OF COUNTRY WISHING TO HOST AN EXTERNAL OFFICE:

Algeria

IN ITS NATIONAL CAPACITY X ON BEHALF OF A GROUP OF COUNTRIES / REGIONAL GROUP []

IF ON BEHALF OF A GROUP OF COUNTRIES /REGIONAL GROUP PLEASE PROVIDE A FULL LIST OF
COUNTRIES / NAME OF REGIONAL GROUP:

[The proposal contains a reference to “a regional external office for Africa”. Itis not explicit which
countries are covered by the proposal nor from which countries support has been received]

HAS THE PRESIDENT OF THE GENERAL ASSEMBLY AND THE WIPO DIRECTOR GENERAL BEEN
NOTIFIED IN WRITING?
Yes X No [

(As per the Guiding Principles regarding WIPO External Offices §2: “any Member State wishing to host an
EOQ, in its national capacity or on behalf of a group of countries or Regional Group if so agreed by its
members, should notify the President of the General Assembly and Director General in writing”)

RATIONALE FOR HOSTING AN EXTERNAL OFFICE>:

The innovation and creativity ecosystem

1. Considered a driver of investment and a powerful lever for economic development and the
improvement of well-being, IP protection is now fundamental to public policy, at a time when Algeria is
fully committed to the transformation of its economy to make it efficient and based on knowledge,
innovation and the mastery and transfer of technology.

2. Public policies supporting innovation, cultural industries, industrial investment and competitiveness
rely completely on the IP system. They are designed, both in their underpinning and in their
implementation, with due regard for the importance of IP and its expected benefits.

A national legal framework meeting international standards

3. IP has pride of place in the Algerian legal system. Intellectual creation is guaranteed by the
Algerian Constitution. The first related legislation was passed in the mid-1960s. It sought in particular to
offer creators, inventors and project leaders total legal certainty for their creative endeavors. The legal
framework is consistent with international standards and the TRIPS Agreement.

4. Algeria applies the national aspect and the most favored nation clause in that regard.

5. As regards literary and artistic property, Algeria is a member of the following:

e Universal Copyright Convention, administered by UNESCO, since 1973;

% The Guiding Principles for WIPO External Offices (contained in document A/55/13 Prov.) are annexed for ease of reference.

% As per the Guiding Principles regarding WIPO External Offices §6: “The proposal ...... should provide the rationale and propose a
mandate for the EO which reflects: any needs, the purposes, and the proposed scope of activities, including regional activities, if
any; indicating the value added to the Organization’s program delivery, with particular regard to the considerations set out in
Sections D [Financial and Budget Sustainability] and E [Geographic / Locational Aspects]”.
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e Berne Convention for the protection of literary and artistic works, since 1998;
e Rome Convention, since 2007; and
e WIPO Copyright Treaty since 2014.

6. As regards industrial property, Algeria is a member of the following:

e Lisbon Agreement, since March 1972;

e Madrid Agreement (indications of source), since March 1972;
e Madrid Agreement (marks), since March 1972;

e Nice Agreement, since March 1972;

e Paris Convention, since September 16, 1965;

e Madrid Protocol since July 31, 2015;

e Patent Cooperation Treaty since December 8, 1999; and

e Nairobi Treaty, since July 16, 1984.

Institutions responsible for drafting and implementing IP policy: an experience to sustain

7. The two main public institutions responsible for copyright and industrial property enjoy the close
interest of the public authorities and have successfully capitalized on the experience of several years to
consolidate their management systems and integrate them seamlessly into the prevailing business
ecosystem.

a) The National Agency for Copyright and Related Rights (ONDA): forty-two years of experience to share

8. ONDA is a public entity with financial autonomy established in 1973 through the copyright law. Its
mission is the collective management of copyright and related rights, the protection and defense of the
moral and property rights of authors and their beneficiaries and holder of related rights, along with the
protection of works that are part of the national cultural heritage and national works that have lapsed into
the public domain. The rights of foreign nationals are protected under Algeria’s international
commitments and reciprocal representation contracts between ONDA and sister agencies.

Since its inception, ONDA has been responsible for all procedures relating to the documentation of works
and the collection and distribution of royalties.

9. The first distribution of royalties for copyright, mechanical rights and communication to the public
dates back to 1973.

10. With the Ordinance of 1997, the duration of copyright protection was lengthened and, in particular,
protection was extended to databases and computer programs. Related rights, private copying and
collective rights management were introduced. The first distribution of royalties for related rights dates
back to 2002.

11. Royalties are collected by a network of agencies covering the entire country, mobilizing over 50
collectors for a wide range of rights: (i) public performance; (ii) broadcasting; (iii) reproduction of
musical, dramatic and literary works; (iv) secondary remuneration; (v) private copying; and

(vi) reprography.

12. To legalize mechanical production rights, ONDA has developed its own system to trace
authorizations and acquired the means for effectively fighting against illicit reproduction of phonograms
and videograms.

13. To combat various infringements of copyright and related rights, ONDA has adopted a strategy
based on several years of experience, relying on three essential elements:
e daily monitoring and intervention in markets;

e continuous outreach to school children, students and the general public; and

e constant coordination of anti-counterfeiting efforts involving the security services (customs, police,
the judiciary and the gendarmerie).
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14. ONDA has been a member of the board of directors of CISAC since the mid-1970s. It is bound by

reciprocal representation contracts with 47 foreign societies, including 16 with African copyright agencies.
Eleven contracts have been signed with French-speaking agencies, three with English-speaking agencies
and two with Arabic-speaking agencies.

15. For management purposes, ONDA has built a database relying both on its own information system
and on the CISAC information system.

16. This automated information system encompasses all collective rights management processes for
copyright and related rights; membership, documentation of works and performances; and calculation
and distribution of royalties for copyright and related rights.

17. ONDA personnel develop, administer, maintain and update the system.

b) Algerian National Institute of Industrial Property (INAPI): the benefits of an effective use of WIPO’s IT
solutions

18. The Algerian National Institute of Industrial Property (INAPI) is a public body responsible for
protecting inventions, trademarks, appellations of origin, designs and layouts designs of integrated
circuits. INAPI receives applications for protection and delivers the relevant protection. Foreign
rightholders are afforded protection under Algeria’s commitments, in particular those arising from its
signature of the Paris Convention.

19. In addition to the administration of these industrial property rights, INAPI also engages in
dissemination and outreach to operators, researchers and, more generally, users of these systems.

20. As part of cooperation with WIPO, INAPI makes effective use of most of the IT solutions set up by
WIPO.

21. Asthe first industrial property institute to install and effectively use the WIPO Publish solution for
the transparent management of files and daily publishing of recordings in standardized formats on the
WIPO website, INAPI seeks to consolidate its expertise and will continue to fully utilizes its expertise to
strengthen already robust cooperation links, in particular to help deploy and assist WIPO in its work in the
Arab region and African countries.

22. The protection of plant breeders’ rights falls to the Ministry of Agriculture, which applies instruments
governing biological resources and the conservation and promotion of the genetic heritage of plants,
animals and microorganisms. It shares responsibility for aspects related to undisclosed information with
the Ministry of Health.

23. Measurements at the border are the responsibility of the customs administration.
The national security administration, which is managed by the Public Prosecutor, is tasked with
investigating IP infringements and prosecuting perpetrators.

The national innovation ecosystem: _increased demand for global IP systems

24. The improved management of innovation and the addition of industrial and commercial value over
the last few years have led to an increased use of global IP systems. This dynamism is set to continue,
as it benefits fully from the established institutional and legal mechanisms supporting and protecting IP on
the basis of Algeria’s experience in managing global IP systems.

25.  The Algerian university network is a major user of IP through the following:
e 99 university establishments nationwide whose services utilize the results of research;
e 60 research centers and units;
e 1,400 research laboratories; and

e anetwork of six specialized research agencies, including the Agency for the Utilization of
Research Results and Technological Development (ANVREDET).
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26. The economic sector, which has been modernized through different support programs and the
establishment of research, development and technology monitoring facilities, will join the university
network to increase demand for the IP protection system. The development of startups in the field of up-
to-date technology and, more generally, businesses in the various industrial sectors, supported by a wide
network of support for innovation, will lead to increased demand for WIPO services in order to obtain
information and technical assistance.

27.  This network for support and assistance to innovation and technological development in Algeria is
composed mainly of the following:

e Technology and Innovation Support Centers (TISCs) and Industrial Technical Centers (ITCs)
serving as the interface between universities and industries to study and launch businesses
through the exploitation of patents, new procedures, innovation, etc. These businesses make it
possible to examine different facets of the actual size of an enterprise.

e The national network of TISCs, developed with WIPO support, now has 30 centers. As a strong
bridge linking to universities, research centers and business people, these centers allow access
to all information on patents and innovation in various areas of industry and technology. A
program seeking as broad a deployment as possible of these centers in universities, research
centers and main businesses active in the selected sectors is being devised.

e The Center for the Development of Advanced Technologies (CDTA) is a reliable link to scientific
research and business, in particular through the prototyping services it offers to innovative
businesses. Itis an IP need-generating environment which should be supported.

e The network of technical platforms, currently 17 in number, implement nationwide allows
universities and industries to conduct full-size tests on many devices, particularly in the area of
physics and chemistry, supercomputing, software development, characterization of materials and
medical technology.

Algeria’s commitment to the opening of a regional external office for Africa

28.  Algeria has unceasingly called in all international fora for the promotion of IP in Africa in order to
use it to leverage the development of its SMEs and derive full benefit from WIPO’s global IP systems, that
is, the PCT, the Madrid System and the Hague System. To this end, African users of these systems
should be able to access information and support services locally, while being completely free from
constraints arising from language, time differences, and access to information and technology.

29. The use of automated IP management solutions, including industrial, literary and artistic property, is
crucial to encouraging the use of IP in African countries. The effective deployment of such systems can
only be considered from a locally established focal point which can provide solutions tailored to the legal
and technological environment existing in Africa’s regions.

30. Relying on its own experience in promoting IP, which is based in particular on national capacity-
building, Algeria is convinced of the need to deploy capacity-building strategies as soon as practicable,
tailored to the institutional and legal framework of African countries. The guidelines for such strategies
must be defined as close as possible to users and their implementation must also be local, in local
languages.

31. Persuaded of the cogency of these principles, Algeria has proposed within the African Group in
WIPO and firmly supported the establishment of two external offices on this huge continent.

32. Buttressed both by its capacity-building experience and south-south cooperation, Algeria wishes to
contribute to the attainment of these objectives, to share with African countries in its region its knowledge,
experience, lessons learnt, know-how and human and technological resources, to serve the development
of IP. To this end, it seeks to host one of the WIPO external offices which the WIPO Assembly agreed to
establish at its last session.

33. Algeria is convinced that its experience in policies for IP promotion, its know-how in the
administration of IP management systems, its infrastructure, specifically its technology and the availability
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of human resources highly qualified in the latest information technology make Algiers the ideal location for
one of the WIPO external offices.

Algeria’s commitment to capacity-building for the African region

34. Asregards collective management of copyright and related rights, ONDA organized several training
courses for staff of African societies at WIPO’s request [refer to table in proposal].

35. ONDA has also participated in several technical assistance missions to the Sudanese Institute for
the Collective Management of Copyright and Related Rights.

36. ONDA s also bound by:
e an assistance agreement with the Moroccan copyright office;

e an assistance agreement with the Tunisian copyright office; and
e an assistance agreement with the Ivorian copyright office.

PROPOSED MANDATE FOR THE EXTERNAL OFFICE®:

PURPOSE(S)*:

37. The mandate of the external office for the area is fully consistent with WIPO policy and seeks the
following aims:
1. capacity-building for Algeria and countries of the region;

2. consolidating automated solutions offered by IP systems and spreading them to countries of the
region; and

3. support for local and regional information and technical assistance systems.

PROPOSED SCOPE OF ACTIVITIES? (including regional activities if applicable4):

PILLAR 1 - CAPACITY-BUILDING

Objectives Expected results Action
e Public authorities and senior e Organize specialized workshops on the economic
officials who are most aware and social importance of IP and on the range of
of the issues at stake in IP policy options
and able to devise national IP

¢ Organization of national and regional seminars on

polices the main IP issues of concern to the global
community
Objective 1 e The best-trained and best- ¢ Organize training workshops for judges, judicial
prepared operational actors police and customs officers

Help public authorities

to build respect for IP for implementing IP multiplier

mechanisms and combating
counterfeiting.

¢ Organize regional experience and best practice
sharing meetings in the application of global IP
systems

¢ Provide technical training for interested parties
(innovation management, patent drafting,
organization of professions linked to cultural
industries)

* As per the Guiding Principles regarding WIPO External Offices §10 and 10bis: “The mandate of an EO may include undertaking
activities similar to the basic scope set out in paragraph 7 consistent with and in support of WIPO’s approved program in a group of
countries or regional group if those countries which are to be covered by the EO have so agreed. Such activities shall not prejudice
the rights of any other country in that same region with regard to regular WIPO program activity, especially at the national level,
including the delivery of any legal or technical assistance to those countries directly from WIPO HQ".
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The IP educational system
contributes to dissemination,
together with the judiciary, of
IP norms

Promote IP teaching in universities and schools of
engineering by providing course content tailored to
the existing legal framework in the countries
concerned and to various target publics (engineers,
legal practitioners, architects, etc.)

Users of works and services
are made aware of their
obligations in terms of
respecting literary and artistic
property

Organize seminars explaining copyright law and the
obligations of users and exploiters of intellectual
works and services

Raise public awareness of IP matters and the
dangers of piracy and counterfeiting.

Objective 2

Help public authorities
tosetupanIP
information and

evaluation system

The administration has
indicators and aggregates for

measuring the effectiveness of

its action in IP matters

Help national, local and regional authorities to
develop a body of indicators of effectiveness
integrated into the IP information system

Public authorities adjust their
policies to trends in the forms
of exploitation of IP assets
and related expectations

Monitor implementation and necessary adjustments

PILLAR 2 - POPULARIZATION AUTOMATION IP SOLUTIONS

Objectives Expected results Action
Objective 1 e Collective management Standard solution for automated management of

Popularize the
automation of systems
for the collective
management of
copyright and related
rights

organizations for copyright
and related rights will have
integrated databases and
dedicated software.

copyright and related rights will be consolidated and
adapted for regional collective management
organizations

Train stakeholders on the various technologies
used (operating system, DBMS, development tools,
administration)

Objective 2

Support WIPO'’s efforts
to implement
automation systems for
local and regional IP
offices

Broaden the use of WIPO'’s
automated systems

Raise awareness on the use of WIPO systems by
national IP offices of the region Organize training
for officials of national IP offices in the region on the
use of automation software

Support regional IP offices in the implementation of
these solutions

PILLAR 3

SUPPORT FOR LOCAL AND REGIONAL INFORMATION AND TECHNICAL ASSSISTANCE SYSTEMS

Objectives Expected results Action
Objective 1 Regional deployment of a TISC Assist countries in the region to establish and

Help establish TISCs

network of

implement TISCs and support them in training
resource persons and database exploitation

Provide TISC members with an IT platform that
allows collaboration

Objective 2

Provide users with
information on
WIPQO’s systems

Stakeholders are better
informed on the use of these
systems

Respond to requests of information
Provide technical assistance

38. The implementation of this action plan will be based primarily on the availability of IP specialists.
Master’s and doctoral training available for the past 15 years, inter alia in the University of Algiers, where
an IP chair was recently endowed and a research laboratory is active, have contributed greatly to
providing the labor market with IP specialists. ONDA and IINAPI contribute to the practical training of

these specialists by hosting them for practical internships.
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39. ONDA and INAPI specialists will also contribute to the implementation of this action plan. ONDA’s
specialist IT engineers will contribute by deploying IT systems for IP management.

VALUE-ADD OF THE EXTERNAL OFFICE TO WIPO’S PROGRAM DELIVERY?:
[See section on “Rationale for Hosting an External Office’]

INDICATION OF PROPOSED CONTRIBUTION FROM THE HOST COUNTRY FOR THE OPERATION OF THE
EXTERNAL OFFICE® (such as for example office space, coverage of utility costs and/or cost of security,
etc):

40. Hydra is the designated host city of the WIPO regional external office. Situated in the near south-
west suburb of Algiers, it is at the crossroads of the major Algiers districts and is served by a dense road
network, crossed by the Algiers North highway, which places it 20 minutes away from Algiers International
Airport (16.5 km).

41. The location Algeria has selected to host the WIPO regional external office is strategic and has all
the requisite conveniences and security features. The Hydra district is home to several nerve centers,
including embassies, offices of multinationals and the prestigious National School of Administration.

42. On all points, Hydra guarantees that the WIPO external office will accomplish its tasks in optimal
security conditions. Moreover, true to its heritage, Algeria will establish the appropriate security
mechanisms for such institutions to increase the security of the selected location.

® As per the Guiding Principles regarding WIPO External Offices §11bis: “Funding for EOs other than that provided by the host
country or another country wishing to contribute to the functioning of the EO in question shall not impose any additional financial
burden on Member States other than the approved regular budget allocation”.
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PROPOSAL FOR THE HOSTING OF AN EXTERNAL OFFICE’

NAME OF COUNTRY WISHING TO HOST AN EXTERNAL OFFICE:

Azerbaijan

IN ITS NATIONAL CAPACITY X ON BEHALF OF A GROUP OF COUNTRIES / REGIONAL GROUP []

IF ON BEHALF OF A GROUP OF COUNTRIES /REGIONAL GROUP PLEASE PROVIDE A FULL LIST OF
COUNTRIES / NAME OF REGIONAL GROUP:

[n/a]

HAS THE PRESIDENT OF THE GENERAL ASSEMBLY AND THE WIPO DIRECTOR GENERAL BEEN
NOTIFIED IN WRITING?
Yes X No [

(As per the Guiding Principles regarding WIPO External Offices §2: “any Member State wishing to host an
EO, in its national capacity or on behalf of a group of countries or Regional Group if so agreed by its
members, should notify the President of the General Assembly and Director General in writing”)

RATIONALE FOR HOSTING AN EXTERNAL OFFICE®

1. Taking into account the leading position of the Republic of Azerbaijan in the region, its favorable
geographic location, implementation of several large-scale projects and programs, growing role of
intellectual property in the innovation, creative economy and sustainable development of the knowledge-
based industries and its importance for [its] fast-growing economy, [the Republic of Azerbaijan] applies for
the establishment of the WIPO EO in the Republic of Azerbaijan.

PROPOSED MANDATE FOR THE EXTERNAL OFFICE?:

PURPOSE(S)%

2. The mandate of the WIPO EO in the Republic of Azerbaijan will be to represent WIPO in the
country and to raise awareness of civil society about the activities of WIPO and the overall international
intellectual property system.

3. The main aim of the EO in Azerbaijan will be to improve understanding and respect for IP, increase
awareness of IP, improve their IP systems, streamline processes and develop the relevant staff dealing
with IP at national IP offices, as well as to increase WIPOs visibility and engagement with the WIPO in the
collaboration with the national IP offices - State Committee for Standardization, Meteorology and Patent of
the Republic of Azerbaijan and Copyright Agency of the Republic of Azerbaijan.

! The Guiding Principles for WIPO External Offices (contained in document A/55/13 Prov.) are annexed for ease of reference.

2 As per the Guiding Principles regarding WIPO External Offices §6: “The proposal ...... should provide the rationale and propose a
mandate for the EO which reflects: any needs, the purposes, and the proposed scope of activities, including regional activities, if
any; indicating the value added to the Organization’s program delivery, with particular regard to the considerations set out in
Sections D [Financial and Budget Sustainability] and E [Geographic / Locational Aspects]”.
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PROPOSED SCOPE OF ACTIVITIES? (INCLUDING REGIONAL ACTIVITIES IF APPLICABLE3)Z

4. The activities of the EO will include: promoting research, development, outreach on intellectual
property (IP) issues between WIPO and the government, industry, the private sector and the general
public in the Republic of Azerbaijan; providing legal and technical assistance on IP; promoting the use of
WIPO'’s services, providing assistance to the users; and liaising with WIPO Headquarters on issues that
impact on the work of the Organization. It also will seek to increase innovation and creativity in the region
by promoting effective use of global IP services such as the Patent Cooperation Treaty (PCT), Madrid
System of Marks, and Hague System for industrial designs.

5. More precisely there will be several functions of the EO. First function will be the provision of
information and assistance to the IP users. The EO can perform indispensable work in supporting
WIPO'’s global systems in the relevant time zones and in the locally applicable language.

6. Furthermore, it will provide support to WIPQO’s general customer response network. As the WIPO
receives, thousands of calls per week on IP related matters, and based on time difference many of them
became unanswered after the business hours in WIPO Headquarters in Geneva, the existence of such an
office in the region can be proven to be very valuable addition to the WIPQO'’s general services.

7. Another function will be the administration of mirror sites for the WIPO’s IT systems, platforms and
databases for the purposes of IT security, business continuity, disaster recovery and load-sharing.

8. The further function will the provision of technical support in relation to the various technical
assistance programs administered in the Global Infrastructure Sector of the WIPO, such as
implementation of the automation system for IP offices, establishment of Technology and Innovation
Support Centers, that make available patent and other IP related information available to IP offices, higher
educational and research institutions and implementation of IT system for collecting societies in support of
copyright administration. This will also promote development and transfer of technology.

9. Last, but not least, the other function will be a general capacity building, that covers an extensive
range, including conferences, seminars, trainings, on the spot training of a technical nature (e.g. for patent
or trademark examiners or for technical resources in relation to technical database), participation in
academic courses and programs, study visits and training at the foreign IP offices.

VALUE-ADD OF THE EXTERNAL OFFICE TO WIPO’S PROGRAM DELIVERY?:

10. The EO in Azerbaijan will offer considerable advantage in terms of strengthening the participation
of the country in WIPQO’s Global IP Systems in order to resolve IP related issues more quickly by more
effective use of such systems, enabling the WIPO to service more sustainable, equitably and effectively a
vast territory and its surrounding region, and will assist in building capacity for the use of IP in a region
where most national economic strategies aim to use rich resource base as a foundation for value addition
in more knowledge-based industries.

INDICATION OF PROPOSED CONTRIBUTION FROM THE HOST COUNTRY FOR THE OPERATION OF THE
EXTERNAL OFFICE* (such as for example office space, coverage of utility costs and/or cost of
security, etc):

[No indication of proposed contribution provided]

® As per the Guiding Principles regarding WIPO External Offices §10 and 10bis: “The mandate of an EO may include undertaking
activities similar to the basic scope set out in paragraph 7 consistent with and in support of WIPO’s approved program in a group of
countries or regional group if those countries which are to be covered by the EO have so agreed. Such activities shall not prejudice
the rights of any other country in that same region with regard to regular WIPO program activity, especially at the national level,
including the delivery of any legal or technical assistance to those countries directly from WIPO HQ".

* As per the Guiding Principles regarding WIPO External Offices §11bis: “Funding for EOs other than that provided by the host
country or another country wishing to contribute to the functioning of the EO in question shall not impose any additional financial
burden on Member States other than the approved regular budget allocation”.
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PROPOSAL FOR THE HOSTING OF AN EXTERNAL OFFICE"

NAME OF COUNTRY WISHING TO HOST AN EXTERNAL OFFICE:

Chile

IN ITS NATIONAL CAPACITY X  ON BEHALF OF A GROUP OF COUNTRIES / REGIONAL GROUP [

IF ON BEHALF OF A GROUP OF COUNTRIES /REGIONAL GROUP PLEASE PROVIDE A FULL LIST OF
COUNTRIES / NAME OF REGIONAL GROUP:

Chile makes this proposal in its national capacity, without prejudice to the expansion of the activities of
the Chile-based WIPO EO to other countries of the Latin American and Caribbean Region, in accordance
with any decision that WIPO itself shall take.

HAS THE PRESIDENT OF THE GENERAL ASSEMBLY AND THE WIPO DIRECTOR GENERAL BEEN
NOTIFIED IN WRITING?
Yes X No [

(As per the Guiding Principles regarding WIPO External Offices §2: “any Member State wishing to host an
EOQ, in its national capacity or on behalf of a group of countries or Regional Group if so agreed by its
members, should notify the President of the General Assembly and Director General in writing”)

RATIONALE FOR HOSTING AN EXTERNAL OFFICEZ:

The main reasons behind Chile’s request to host a WIPO EO on its territory are as follows:

Main geographical, political, institutional, social and economic characteristics of Chile

1. Chile is located in the south-western part of South America and has a combined continental and
oceanic surface area of 756.096 sg. km, with a Pacific Ocean coastline of 4.270 km. Its population was
projected to be almost 18 million inhabitants in 2015 and it has a gross domestic product (GDP) of
258,000 million dollars and a per capita income estimated at 22,300 dollars per year.?

Chile has a republican, democratic, unitary, and representative political regime, and a presidential
system of government. The State is divided into three independent branches of power, namely: the
executive branch headed by the President of the Republican who runs the Government; the legislative
branch, which is a bicameral National Congress (Senate and Chamber of Deputies); and the judicial
branch, which is the responsible for the administration of justice stricto sensu.

2. The State structure also includes a number of institutions vested with special status, with
independence and autonomy vis-a-vis the three traditional branches of power, under the Political
Constitution of the Republic of Chile and its respective organic laws. These include the Office of the State
Prosecutor, the Central Bank of Chile and the General Comptroller of the Republic. In [Chile’s] view, the
autonomy and clear separation of powers among these organs — understood to mean the roles
traditionally assigned to each of these three branches of power — produces a healthy balance in the public
functions of the State, as manifested in the rule of law. This ultimately ensures the political, institutional

! The Guiding Principles for WIPO External Offices (contained in document A/55/13 Prov.) are annexed for ease of reference.

2 As per the Guiding Principles regarding WIPO External Offices §6: “The proposal ...... should provide the rationale and propose a
mandate for the EO which reflects: any needs, the purposes, and the proposed scope of activities, including regional activities, if
any; indicating the value added to the Organization’s program delivery, with particular regard to the considerations set out in
Sections D [Financial and Budget Sustainability] and E [Geographic / Locational Aspects]”.

® World Bank figures for 2014.
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and socioeconomic stability of Chile as a country that, inter alia, guarantees a suitable environment for
foreign investments, functions as a regional hub for trade and innovation and serves as a regional center
for international organizations.

3. Over the past few decades, Chile’s economy has developed and earned a reputation for being
open, competitive, geared towards free trade and underpinned by a bold export policy. Itis no
coincidence that Chile is one of the countries that have signed the greatest number of free trade
agreements in recent years (26, including the recently signed Trans-Pacific Partnership (TPP)), which
include Canada, China, United States, Japan, Mexico, the Republic of Korea, the European Union and
EFTA States, making a total of more than 70 countries. These agreements have had a significant and
positive impact on IP development in Chile.

4. The official language of Chile and 17 other countries in Latin America and the Caribbean is
Spanish. Only Brazil, Guyana, Suriname, Haiti, and the CARICOM countries* have different official
languages. This factor and the fact that intellectual property (IP) professionals and experts in Chile must
be proficient in English, as a general rule, have transformed the country and its human capital into skilled
partners capable of working with WIPO, the countries of the region and even the Asia-Pacific region,
thanks to its APEC membership.

5. According to the 2014 Global Innovation Index, Chile is ranked 46" (out of 72 countries) and
second among Latin American and Caribbean countries, just after Barbados, which is ranked 41%. As
regards global information technology, Chile is ranked 38" (out of 143 countries), according to The Global
Information Technology Report 2015, which is the best ranking in Latin America and the Caribbean. In terms of
technological connectivity, Chile is ranked third in the world among resource- and efficiency-driven
economies, according to Connectivity Scorecard. Furthermore, it has a modern and expanding road
network, world-class airport and port infrastructure, and is connected to the major capitals of Latin
America, the Caribbean and other regions of the world.

6. Lastly, it should be noted that Santiago, the capital of Chile, is one of the cities that is farthest away
from Geneva. According to a study carried out by WIPO itself, Santiago is located 19.05 flight hours away
from Geneva and the flight costs 5.016 Swiss francs, thus exceeding the travel distance and cost of other
countries in the region like Mexico, Panama and Peru, which are mentioned in the same report.® This
should obviously be an important aspect to take into account when establishing a WIPO EO in a country
like Chile, especially as the establishment of such an office will mitigate difficulties such as the distance
from headquarters (flight hours) and the cost of each trip between Geneva and Santiago.

Institutional framework of IP_in Chile

7. The current national IP system is composed of various public entities. Its structure is more of a
response to historical circumstances and the needs of the moment, and not necessarily the result of a
planned decision. However, on several fronts, IP is treated holistically because it is understood to be a
system that requires a comprehensive vision. For example, at the international level, various treaties
address all IP rights jointly and in a single chapter. Besides, various IP rights may converge at the same
time for the same product, service or undertaking.

8. The main State bodies responsible for IP are the National Industrial Property Institute (INAPI), the
Seed Department of the Agriculture and Livestock Service (SAG) and the Department of Intellectual
Rights (DDI) within the Directorate of Libraries, Archives and Museums in the Ministry of Education.

9. The SAG Seed Department is the Chilean entity tasked with the registration of protected plant
varieties and receives almost 100 applications per year, as can be seen in the table [refer to table
“Applications for the protection of plant varieties and concessions in Chile”in the proposal].

* Caribbean Community and Common Market, an organization founded in 1958 with 15 member-states, namely: Antigua and
Barbuda, Bahamas, Barbados, Belize, Dominica, Grenada, Guyana, Haiti, Jamaica, Montserrat, Saint Kitts and Nevis, St. Lucia, St.
Vincent and the Grenadines, Suriname and Trinidad and Tobago.

* WIPO, “Information paper on external offices. Document prepared by the Secretariat”. Assemblies of the Member States of WIPO.
Fifty-first Series of Meetings, Geneva, September 23 to October 2, 2013, Document A/51/INF/6 of September 15, 2013, Table 10, p.
37.
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10. The DDI, which is an organ under the Directorate for Libraries, Archives and Museums (DIBAM)
has the specific mission of managing the State registry system for copyright and related rights, promoting
the protection of such rights and preserving fixations of intellectual productions found in their collections,
thereby contributing to the establishment, development and sustainability of a national culture of respect
for the IP rights of literary, artistic and scientific works. Its functions include the registration of intellectual
works and productions for its Registry and Deposit; registration of documents or contracts of assignment
or transfer (DDAA and related) and their resolution; registration of contracts for the publication of literary
works; registration of court decisions; registration of pseudonyms; issuance of certificates and
certifications; management of queries and reports made or requested by private and public services; and
advising the government in all matters pertaining to copyright, related rights and related subjects. DDI
annually handles over 35,000 files relating to registration of rights, certificates and consultations.

11.  Furthermore, under the Ministry of the Economy, Development and Tourism, there is the National
Institute of Industrial Property (INAPI), a functionally decentralized public service with its own legal
personality and assets, tasked with the administration and management of industrial property services
including patents, utility models, trademarks, industrial designs, geographical indications and appellations
of origin, layout designs of integrated circuits and trade secrets.

12. Created in 2008, INAPI started operations on January 1, 2009, as the legal replacement of the
defunct Department of Industrial Property of the Under-Secretariat for the Economy in the Ministry of the
Economy. The law establishing INAPI entrusts it with the administration and management of industrial
property rights, and major responsibilities such as being the advisory and consultative organ for the
President of the Republic on industrial property matters, proposing Chile’s signature of and adherence to
international treaties on industrial property, disseminating knowledge on industrial property and facilitating
public access to information on patents in order to identify items that are in the public domain and thus
promote technology transfer, research and technological innovation in the country.

13. INAPI currently receives over 3,000 patent applications and 47,000 trademark applications (new
and renewals) per year, as shown in the table [refer to table “Patent and trademark filed with INAPI” in the
proposall.

14.  Apart from the above-mentioned entities, there are other services whose duties have an impact on
IP-related domains. These include the Ministries in charge of agriculture, the economy and health, the
National Council of Culture and Arts, the Under-Secretariat for Telecommunications, the Agricultural
Studies and Policy Office and the General Directorate for International Economic Relations in the Ministry
of External Relations (DIRECON). DIRECON executes and coordinates Government policy on
international economic relations, in which IP has played an increasingly relevant role.

15. Since 1991, Chile has had a special and independent industrial property tribunal under the
administrative, legal and fiscal oversight of the Supreme Court. The tribunal has six substantive and four
alternate members and normally sits in two and, exceptionally, three court rooms. Its members are
appointed by the President of the Republic from a shortlist generated through a public competitive
examination and presented by the Supreme Court of Justice.

16. The tribunal may hear and rule on appeals against the final decisions of the National Director of
INAPI in the first instance. It also hears appeals against certain decisions of the Plant Varieties
Classification Committee of the Agricultural and Livestock Service, in accordance with the provisions of
the law governing plant breeders’ rights. Finally, it has the jurisdiction to hear, in a single proceeding,
requests for extension of the validity of patents or health registrations to compensate for undue delays in
granting them and to consider applications for the ownership of inventions in accordance with industrial
property law.

17. In 2015, the tribunal handled 4,000 cases, a significant increase as compared to the two previous
years.

Chile, innovation and entrepreneurship

18. Over the past 15 years, Chile has adopted innovation, development and entrepreneurship as
crucial to boosting the economic and social growth of its people. This led to the creation of a national
ecosystem of universities, research centers and entrepreneurs that has gradually created the ideal
conditions for generating knowledge, thus boosting IP usage and development in the country.
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19. Afew examples are: (i) the role played by State-owned and private universities and research
centers, including the leadership of several Chilean universities at the regional level; (ii) recent
strengthening of the advanced human capital policy, which has led to the increased training of young
researchers both in Chile and abroad; (iii) the Chilean entrepreneurial ecosystem, recognized as the
regional and even international leader, according to recent rankings, and a primary source of business
innovation. All this confirms not only the existence of favorable conditions for IP demand, but also the
existing potential for significant IP growth even in the short and medium terms.

20. The many Government plans and programs in this area include various policies for financing
research, development, innovation and entrepreneurship (R&D+i); the existence for more than a decade
of a clear scholarship policy to enable Chilean professionals to specialize abroad through “Becas Chile”
and thus build advanced human capital; the attraction of international talent to transform Chile into a
regional center of innovation through programs such as Start Up Chile, or the International Centers of
Excellence that are being established in the country with significant Chilean State funding.

21. The current government has exhibited a marked resolve to forge towards sustainable development
as one of its priorities. Other measures include implementation of the Agenda for Productivity, Innovation
and Growth, driven by the Chilean Ministry of the Economy, Development and Tourism, which establishes
specific measures for achieving productive transformation, with a view to diversifying the economy
through the production of new goods and services, thus developing new industries and generating new
centers of innovation.

22. One of the Government’s recent initiatives in this regard has been the study to create a Ministry of
Science and Technology, expected to be established in September 2016.

Chile: Regionalism and regional center for international bodies

23. Chile’s regional integration is one of its key foreign policy targets, reflected in various projects
aimed at bringing the country closer to other Latin American and Caribbean countries in a spirit of mutual
respect and understanding. In this regard, DIRECON has been the key organ promoting economic
integration in the region through its active participation in international fora, especially WIPO. Moreover,
through DIRECON, Chile has coordinated IP training activities in different countries of the region as well
as outreach to the over 50 field offices of the Chilean Exports Promotion Program (PROCHILE) on the
importance of IP in international trade.

24.  In the specific area of industrial property, Chile, through INAPI, has signed cooperation agreements
with various entities such as the national industrial property authorities and offices of various countries in
the region and in the world® for the purpose of sharing information and experience. This constitutes
recognition of [the] country’s IP efforts. Noteworthy examples are the memoranda of understanding
(MoUs) or cooperation agreements signed with Central American countries and the integration and
mutual cooperation projects on industrial property such as PROSUR, in which nine South American
offices participate.’

25.  Chile participates through DIRECOM in the IP group of the “Pacific Alliance”, in which specific IP
projects are developed. This group of countries recently signed an agreement on the Patent Prosecution
Highway (PPH) between industrial property offices.

26. For several decades, Chile has worked towards becoming a regional center for international
organizations. [Chile] currently hosts the central, regional or subregional headquarters or local offices of
11 international organizations (UNHCR, OHCHR, ECLAC, FAO, FLACSO, IOM, ILO, PAHO/WHO,
UNICEF, ITU and UNESCO), two inter-governmental bodies (ESO, belonging to the European
Communities, and CEJA, belonging to the active member countries of the OAS), and five funds or
programs of the United Nations system (WFP, UNDP, UNCCD, UNFPA, UNAIDS). Lastly, both the World
Bank and the Inter-American Development Bank have representations in Santiago.

® Australia, Brazil, Colombia, El Salvador, Spain, United States, India, Mexico, Paraguay, Republic of Korea, the People’s Republic
of China and entities such as WIPO and the European Patent Office (EPO).

" The participants in the PROSUR project are: Argentina, Brazil, Chile, Colombia, Ecuador, Paraguay, Peru, Suriname and
Uruguay.
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27. The reasons behind these organizations’ decision to establish their headquarters in [Chile] certainly
include Chile’s political and economic stability, security, neutrality and foreign policy that yield attractive
benefits and privileges for them under the various headquarter agreements, as well as the conditions,
connectivity, quality of life and services in the city of Santiago. Naturally, all these conditions and Chile’s
vast and recognized cumulative experience as the host country of international organizations, underscore
the point that the country is comparatively better prepared to receive a new entity like WIPO and to assist
in ensuring that the WIPO EO in Chile operates and fulfills its mandate satisfactorily.

28. A WIPO EO in Santiago could and should also benefit from the synergies and partnerships that
could develop with other specialized agencies based in the city and thus ensure adequate fulfillment of its
mandate. Chile has in mind, for instance, all the accumulated knowledge and broad access to the
economic and institutional system of Latin America and the Caribbean under ECLAC.

Developing innovation and entrepreneurship in countries requires knowledge of their socioeconomic
realities and national institutions. Chile takes the view that interdisciplinary studies in IP would be an
interesting area to develop within the Santiago WIPO office, by exploring collaboration with ECLAC and,
possibly, WHO and UNDP.

Chile and the development of IP rights protection

29. Chile firmly believes in the importance of an international IP system that promotes and protects
innovation and entrepreneurship and generates benefits in terms of sustainable and balanced social,
economic and cultural development. Accordingly, the country has actively participated in various
international fora where IP issues are discussed (WIPO, WTO, APEC, WHO, WCO, FAO, UNICTRAL, UN
and CDS, etc.) and is recognized as an effective intermediary in complex multilateral negotiations.

30. Hitherto, Chile has supported and advanced the position that, apart from promoting IP rights
protection, measures should be taken to ensure that IP effectively becomes a tool that guarantees
innovation and transfer of technology and knowledge. Hence, governments must implement policies that
ensure respect for IP rights, and prevent abusive IP practices that create barriers to trade or limit access
to knowledge and health.

31. The country has initiated significant reforms to modernize its IP system. The most significant
recent milestones are the creation of the National Industrial Property Institute (INAPI), which has
profoundly transformed the system from a mere registration service into an institute that ensures
efficiency for users by promoting the transfer of knowledge, developing studies and proposing
amendments in IP law and public policy.8

32. The robust industrial property system developed by Chile has positioned IP rights as a key tool for
stimulating entrepreneurship, innovation and competitiveness.

33. Chile’s IP office has also laid emphasis on the modernization of its entire technological system (IT
platform, digitization of documents and records, website, online applications). The successful
implementation of IPAS,°WIPO's IT system for automating the processing of trademark and patent
applications, has elevated Chile into an ideal partner for technology transfer in the region, because it has
trained Spanish-speaking professionals to develop this initiative. These professionals have acquired not
only the necessary knowledge, but also the practical experience of having implemented the system in a
Latin American office. INAPI is currently managing its integration into Global Dossier, WIPO Publishing
and WIPO Case jointly with WIPO. In 2016, it should be able to implement its version of the WIPO
Library designed in 2015 and formulate its project as a TISC agenda.

& Abillis currently under consideration at the National Congress that will completely replace the current industrial property law. This
bill basically improves protection of the various industrial property rights and accelerates the administrative and statutory procedures
for the granting of such rights.

° At present, the whole process of granting or renewing a brand registration, from filing of the application to the final decision,
including payment of the associated fees and the receipt of documents can be done online. In December 2012, online applications
exceeded applications personally filed at INAPI, for the first time since the implementation of IPAS. Meanwhile, as regards
computerization of patent applications, the authority has the firm intention of advancing as far as possible in this direction in 2013.
Proof of this, as well as the preliminary first step, is that all patent — and trademark — records were successfully digitized at the end
of last year.
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34. Chile is a signatory of 13 of the IP treaties administered by WIPO. INAPI is currently conducting
the necessary studies to adhere to the Singapore Treaty on the Law of Trademarks and to the Hague
Agreement Concerning the International Registration of Industrial Designs and the agreements on the
classification of industrial property rights (Nice, Vienna, IPC) — in any event, those which are applicable in
Chile under domestic norms.

35. In 2010, one of the most significant reforms in copyright and related rights was introduced to update
and adapt the regulations to new IP challenges. It involved the establishment of effective measures to
guarantee an adequate level of protection through civil and criminal action to ensure the respect of
copyright and related rights, relating to the offences generally referred to as piracy. The reform also
contemplated the establishment of an adequate framework of exceptions and limitations to copyright and
related rights, in order to guarantee access to cultural goods and the exercise of the fundamental right of
citizens, as enshrined in most international laws, in accordance with the flexibilities allowed under the
WTO Agreement on Trade-Related Aspects of Intellectual Property Rights, reaffirmed by Chile in various
free trade agreements. It also regulates the responsibility of Internet service providers, limiting their
liability for infringement of copyright and related rights to violations committed by users through their
networks, in accordance with the international commitments made by Chile under the Free Trade
Agreement signed with the United States.™

36. In 2008, Chile established the Intellectual Property Crimes Investigation Brigade (BRIDEPI), a
specialized unit of the civil police whose mission is to investigate infringements of industrial property
rights, copyright and related rights.

37. In conclusion, over the last 10 years, Chile has worked in a coordinated manner to build solid IP
institutions and is currently a reference in the region. Moreover, it tries to maintain a balance between the
interests of inventors and society as a whole, with a view to encouraging innovation and guaranteeing
proper access to knowledge. All these achievements have created an enabling environment for the
development and establishment of innovative industries and reflect the country’s maturity to host a

WIPO EO.

PCT Treaty and INAPI as the ISA/IPEA Authority

38. Chile became a Member State of the Patent Cooperation Treaty (PCT) on June 2, 2009 and has
recorded sustained growth in the number of patent applications from 2011 to 2015. Accession to this
treaty — which initially met with great resistance from certain sectors in Chile — is considered crucial to
the improvement of the national patent system and an efficient tool that facilitates the acquisition of
patents abroad by nationals. Moreover, it improves users’ access to the various patenting systems of
PCT Member States. In fact, from 2011, 80% of applications received at the national level by INAPI,
were filed through the PCT.

39. During the Assemblies of WIPO Member States in 2012, INAPI was designated as the
International Searching Authority and International Preliminary Examining Authority (ISA/IPEA). In this
role, it receives the strong and unstinting support of the entire Latin American and Caribbean region,
including countries which are not PCT members, and from offices in all regions of the world,
considering that it was elected unanimously. INAPI began its ISA/IPEA operations in October 2014,
after subjecting its staff to an extensive training program to ensure that they play this role adequately.
Practically all Spanish-speaking countries of the Latin American and Caribbean region have designated
INAPI as their ISA/IPEA.

40. The Government of Chile considers that INAPI’s performance of its duties as ISA/IPEA, under a
joint work plan with the WIPO EO, can help to strengthen the system in the region and boost PCT
filings from the Latin American and Caribbean region which currently accounts for an infinitesimal share
of the global total (0.66% in 2011), being the sub-region with the second lowest participation after the
African region, which accounts for 0.24%."* This is especially important considering that revenue from
new applications grew by only 4.8% between 2005 and 2010, far below the rate for regions like Asia,
whose PCT applications increased by 10.9% during the same period. Some of the possible reasons for

1° presidential message that accompanied Law No. 20.435.

1 Figures obtained from the report: WIPO, “2012 PCT Yearly Review — The International Patent System”, Table A2.5: PCT
applications by subregion of origin, p. 31, document last viewed on 10/02/2013 on
http://www.wipo.int/export/sites/wwwi/freepublications/en/patents/901/wipo_pub 901 2012.pdf.
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this trend are listed below.

a) The fact that INAPI functions as an ISA/IPEA has led practically all Spanish-speaking Latin
America and Caribbean countries to choose its industrial property office for the filing of their PCT
applications. In 2015, 151 applicants designated INAPI as their ISA/IPEA. The inception of the
Chilean ISA/IPEA authority increased utilization of the PCT system in the region, thanks to lower
associated costs (such as legal representation services) and greater social, cultural and
geographical proximity, among others.

b) Furthermore, Chile believes that the WIPO EO in Chile would clearly promote greater adherence
to the PCT by countries of the region that have not yet become members. By relying on cultural
and language proximity and affordable costs, the EO will more effectively drive this shift towards
accession to and utilization of the PCT system.

¢) A significant long-term effect of the abovementioned two factors is expected to be a net increase
in future WIPO revenue from the Latin American and Caribbean region, generated from the use
of WIPO services. Hence, the joint work of the Chilean ISA/IPEA authority and the WIPO EO
could yield significant economic sustainability for the regional headquarters, thus allaying fears of
rising operational costs for WIPO, which have been raised by some countries as an argument
against the creation of regional offices. In addition, the huge array of administrative, operational,
economic, fiscal, and other benefits and prerogatives that Chile would grant to WIPO if it
establishes an EO in Santiago would naturally have an even greater effect in cutting the
expenditure of the regional headquarters.

41. In light of the foregoing, the Government of Chile considers that its keen interest in hosting a
WIPO EO on its territory, its track record in IP protection, and its status as a developing country are all
solid arguments and valid reasons for the WIPO General Assembly to give positive consideration to the
establishment of a WIPO EO in Chile.

PROPOSED MANDATE FOR THE EXTERNAL OFFICE”:

PURPOSE(S)*:

Geographical aspects of the WIPO external office in Chile

42. As a fundamental principle, the Government of Chile considers it incumbent on the Organization,
acting exclusively and through its competent decision-making bodies, to determine the operational
scope of its various EOs. This notwithstanding, the Government of Chile would like to set forth a few
ideas on the subject which WIPO could take into account in its assessment of Chile as a possible host
of one of its EOs.

43. Firstly, the main purpose of establishing a WIPO EO in Chile would be to support the execution of
IP projects and activities in the country, meaning that the Office would work with Chilean institutions to
promote WIPO services, projects and programs in the country. Accordingly, Chile believes that a
WIPO EO in Chile could cooperate with the institutions of other interested countries, mainly from the
region, to disseminate IP, boost the creation of lasting and intangible assets and encourage and protect
innovation.

44. Secondly, and as stated above, Chile is located in the south-western part of South America, a
factor that could distinguish its EO from the office located in Brazil, which is situated in the eastern part
of the same continent. Consequently, the geographical location of Chile could facilitate and
complement (rather than undermine) WIPQO'’s activities with the countries along the pacific coast and
could also serve as a point of contact for addressing WIPO'’s cooperation with the Asia-Pacific region.

45. Thirdly, and notwithstanding the above, Chile’s location is also advantageous on account of its
proximity to the countries in the southern cone of the continent, including those situated along the
Atlantic coast. This could also facilitate the implementation of WIPO programs and projects in this
region of the continent, in conjunction with other EOs, especially those located in the Latin American
and Caribbean region.
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46. From a domestic standpoint, and considering that Chile has a coastline that is over 4,200
kilometers long, the WIPO EO in Chile could boost the efforts being made by its offices to promote the
use of IP to protect knowledge generated in the various countries.

PROPOSED SCOPE OF ACTIVITIES? (including regional activities if applicable*?):

Mandate of a WIPO external office in Chile

47. The mandate proposed for the WIPO EO in Chile is basically identical with the contents of the
Guiding Principles, as follows:

(@) Collaborate with local IP institutions to support and promote the execution of the Organization’s
Programs. Chile is currently participating in a series of WIPO programs, including WIPO Case,
WIPO Publishing, Global Dossier, TISC Program, etc., and could contribute in sharing its
experience with other countries of the region through the WIPO EO.

(b) Improve innovation and creativity, mainly by promoting the effective use of IP services. INAPI
has a sub-directorate responsible for transfer of knowledge, technological services and
innovation support, which has worked with local agencies to encourage better use of industrial
property. This skill and experience could be shared with other countries through the WIPO EO.

(c) Encourage awareness, understanding and respect of IP. The sub-directorate designs numerous
training plans at different levels for different types of users and technological sectors, which could
be used by the EO to build IP awareness and protection. INAPI also participated with the American
Chamber of Commerce (AMCHAM-Chile) in an annual contest for the production of very short films
(“nanofilms”) on the observance of IP rights. Such contests could be enhanced through the
presence and participation of the WIPO EO in Chile and the mechanism replicated in other
interested countries.

(d) Provide customer care services to users of global IP services, including treaties and agreements
administered by WIPO. INAPI and DDI have a long track record in managing users of the IP
system and could therefore contribute to the implementation of the EO mandate, which could be
widened to include interested countries in the region. Furthermore, INAPI has experience in
providing services remotely by phone through its direct user advisory services for submitting user
applications and measuring the level of user satisfaction (or dissatisfaction) with services
provided. Its experience could be beneficial to the WIPO EO for replication in other interested
countries in the region.

(e) Assistin utilizing IP as an instrument for promoting development and technology transfer. In this
regard, the EO could collaborate with INAPI in the dissemination of some technology transfer
tools developed by INAPI, such as “INAPI-Proyecta” which facilitates the learning, utilization and
transfer of IP, and will be launched as a pilot mechanism within the Pacific Alliance.

(f)  Provide technical and policy support to national IP offices to increase the use of IP. Some
countries in the region have already formulated their national IP policies or strategies (Costa
Rica, El Salvador) while others are still in the process of doing so (Chile). Hence, the supp